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SAUTHORTY .
TH . WATER REVE-
NUE BONDS B CITY OF LAS
'ANIMAS, . COLORADO, IN THE
" PRINCIPAL AMOUNT OF §95,000;
JPRESCRIBING THE - FORM AND
IPROVIDING 'OR THE PAYMENT
O SAID”BONDS AND THE INTER-
EST THEREON AND PRESCRIBING
OTHER DETAILS IN CONNECTION
THEREWITH,; AND DECLARING
AN EMERGENCY. . .

WHEREAS, the Cityv of Las Ani-
mas, Colorado, has bheen duly au-
thorized to own and operate a wa-
tev system, and for many years has
operated and maintained such a sys-
tem; and

WHEREAS, in order to provide
funds for improving the water sys-
tem of the City of Las Animas, the
City Council has determined to is-
sue Water Revenue Bonds in the
principal amount of $95,000, pavable
solely from the net revenues of the
water system in accordance with
Chapter 139, Article 52, Colorado re-
vised Statutes 1963; and :

WHEREAS, Notice of Sale of said
Bonds has heen duly. given in ac-
cordance with law and said Bonds
have been awarded to The J. K.
Mullen Investment Company of Den-
ver, Colorado, the highest and best
bidder- therefor; and ‘

WHEREAS, the estimated useful
life of the facilities to be construct-
ed is not less than 30 years; and

WHEREAS, the City Council de-
sires at this time to authorize the
issuance of $95,000 of said bonds;

BE IT ORDAINED BY THE CITY
CQOUNCIL OF THE CITY OF LAS
ANTMAS:

Section 1. That for the purpose of
payving the costs and expenses of
improving the water system of the
City, there are hereby authorized
Water Revenue Bonds of the City
of J.as Animas in the principal
amount of $95,000, both the principal
thereof and the interest thereon to
be payvable solely out of the net
revenue derived and to be derived
by the City from the operation of
itg water system.

Section 2. That said bonds hereby
authorized shall be dated April 1,
1965, shall be in the denomination
of 31,000 each, shall be numbered 1
to 95, inclusive, shall be payable to
bearer, shall bear interest payable
April 1, 1966 ,and semi-annually
thereafter on April 1 and October 1
each yvear, and shall mature on April

1, as follows: " .
’ “"Maturity Interest Rate
Lo 1966 33

. demption -pri
i maturities;.
" Both:prin

‘thereto
signature

said ‘bonds:
attached cease
before delivery 2d
purchaser, - such'. signature or-fac-
"simile - signature.ishall ‘nevertheless.
i be valid--and “sufficient for all pur-
i poses. R SRR - .
i ‘Section 3. Said. Water Révenue
Bonds and ithe interest coupons
.thereto -attached shall -be in -sub-
stantially the; following form:
UNITED. STATES.OF AMERICA
iS’EEATE OF 'COL.ORADO.

= COUNTY. OF.BENT

e Ist day:of
't thereon’at

‘per " centum’’; “%)Y '’ per “annum,
‘payable on April 1, 1966, and semi-
‘annually thereafter .on the 1st day’
of April .and-thé 1st day of October
each year, according to.the interest.
‘coupons: hereto attached, both prin-
:cipal.and. interest being payable at
‘the "office’ of “the. City’ Treasurer, in"
‘Las Animas, Colorado, ‘upon: presen-
tation -and surrender of said cou-
pons and this Bond as they several-

1y¥° become due. . o
".This Bond' is issued ' -by .the City
0f 'Las Animas for the purpose of
paying the costs and expenses of
Improving-the water system ‘of the|
City, all in conforimity with  Chap-.
ter 139, Article-52;:Colorado Revised
Statutes 1963, andpursuant to an
Ordinance of the City duly adopted
and published- prior
‘hereof;-and both the i :
this "Bond .an’ the interest-‘hereon
are payable solely out-of ‘a" special

fund créated in full conformity with

law and designated the ‘Water

Revenue Bond and Interest Fund™

of the City, as provided in said Or-

dinance. This Bond does not consti-

tute a debt of the City of Las Ani-

mas within the meaning of any con-

stitutional or statutory limitation.

It is hereby certified, recited and

warranted that for the payment of

this Bond, the City of Las Animas

has created and will maintain said

FFund and will deposit therein,~out

of the net revenue of its water sys-

tem the amounts and revenue speci-

fied in said Ordinance, and out of

said Tund and as an irrevocable

charge thereon will pay this Bond

'and the interest hereon in  the

manner provided by said Ordinance.

It is further recited and certi-

fied that all requirements of law

and all conditions precedent have

been fully complied with by the

proper offiéers of said City in the

issuance of this Bond.

IN' TESTIMONY WHEREOF, the
City of Las Animas, Colorado, has
caused this Bond to be signed by its
Mayor, sealed with the seal of the
City, attested by the City Clerk, and
countersigned by the City Treasurer,
and the interest coupons herety an-
nexed ' to be signed with the fac-
simile signature of the City Treas-
ure‘gs as of the 1st day of Apri],
1965. . .

- Mayor
COUNTERSIGNED:
(SEAL)

o T City Treasurer

ATTEST: 1

T City Clerk
" (Form otf Coupon)

“the

On the 1st day of April, 19
October
City of Las Animas, in the County
of Bent and State of Colorado,r will
pay to bearer hereof )
.................................... DOLLARRS
in lawful money of the United
States, at the office- of the City
Treasurer, in Las Animas, Colorado,
out of the Water Revenue Bond
and Interest Fund of said City, but
not otherwise, being one year's in-
N ' six months’
terest on its Water Revenue Bong,
dTa.ted April 1, 1965, bearing
No. S

Facsimile Signature -

Citv -‘Treasurér

raverage annua erest
ucipal - of the, bo#ds, au--

n. and to .provide for

re -fund “hereinafter: 3

Lou] ding it wilk mhaintain
a.special “fund t6 be knowi-as.the
-“Water Revenue. Bond.-and Interest,
Fund”. to be  kept  separdte .and.
apart from' all.other funds: of “the|
City, which. Fund shall" ¢ontain-.all |
of the revenue to be: derived by the.
City from the operation of-itg:
system’ -after -paying  the-
costs: of operating rand?’
-such system ‘in an efficien
nomical manner. - The  ow
holders of the bondsauthoti
in shall have a first and.y :
on .said- net reveniies . and. Fund.
Such ‘révenues :are hereby:drrevoe.
wing. pur--
poses and shall be disbursed.:in the

i following order: B o

© (a) For the .prompt payinent of
the interest on and the principal of

the. - bonds autliorizéd - herein when
and gs’the ‘same-'shall bécome due
‘and ' payable respéctively. '
(b). For a-“Reserve Fund” aggre-
gating not-.less ‘than $12,000, to be
accumulated as follows: There shall |
be deposited ‘an amount of not less
than $4,000 on or before -April 1,
1966, and an amount of not less
than $4,000 on or before April 1, in
each of the years 1967 and 1968,
The money in the Reserve Fund
may be used to prevent defaults in
the payment of said bonds and in-
terest thereon, but if used for such
purpose, it shall be restored to the
Reserve Fund as soon as possible,
Sald Reserve Fund shall be main. |
tained until such time as the amount
therein will be sufficient to pay all
of the outstanding Water Revenue
Bonds authorized herein and the
interest thereon. Monies in the Re-
serve Fund may be invested in di-
rect obligations of the United. States
GO\{e.rnment or in obligations or se-
icur)tles of any agency or instrumen-

———

tality thereof, and the interest
from any such investments shall be
considered as net revenue of the sys-
tem. -

(¢} When the Reserve Fund has
been accumulated, remaining reve.
nues of the system may be used for
the purchase of bonds of this issue
jon the open market at market
prices, for the redemption and re-
funding of such bonds as provided
herein or as provided by law, for
extensions of or improvements to
said system or for the payment of
principal and interest of additional
bonds payable out of the revenues
of said system, as hereinafter pvo-|
vided. i




Section 8. The City hereby furtl
er irrevocably covenants and agrees:
with each and every holder of said,
Water Revenue Bonds issued under }
the provisions of this Ordinance thdtl
so long as any of said bonds re-;
main outstanding: :

(a) It wwill continue to opmatp:
and manage its water system in an
efficient and economical manner and
keep and maintain separate accounts |
of the receipts and expenses there-:
of in such manner that the revenue
thereof, payable into the Water
Revenue Bond and Interest Ifund.
may at all times be readily and ac-
curately determined.

(b) It will, through appropriate
action of the City Council, esirb-
lish, maintain and enforce the.
schedule of rates and charges for
water services furnished by said
system to insure the efficient and
economical - operation and mainten-
ance of the system, the payments of
the principal of and interest on all
‘Water Revenue- Bonds of this issue
promptly:as the same become due
rand. ‘the'.accumulation and mainten-
vance-‘of "the--Reserve - Fund provid-|
ed” herem -In .the event that 'such
twater: rafes and charges at-any time
’should not be sufficient to meet such

-payments, the .City’ shall increase its
‘water rates. and. charges to such an
extent ‘as -to ‘insure the. payments
‘and’accumulations required by the
provisions:of ‘this. Ordinance.
. "It will. not  sell or alienate
any ‘of the property constituting any
part . or;all- of ‘its water  system in
¥y-manner or. to any extent as
‘might. redice thé gecurity provided.
I'for the payment of said Water Reve-.
‘nuei-Bonds by, means of and out of
i5aid “Water Revenue Bond and In-
terest. Fund, - Created and €Stablish-
‘ed by .thig ‘Ordinance, but the City
‘may sell. any -portion of such prop-
‘érty. which shall-have been replaced

equal value, or which shall cease
to be necessary for the efficient
opération of said system; provided,
however, that in the event of ‘any
sale. or "sales, .as aforesaid, where
the aggregate consideration exceeds
the sum .of $1,000, such. considera-
.tion “shall .be: paid. Into -said  Water
Revénue Bond' and Interest Fund
and- shall be used for the .purposes
‘ot said “Fund.

LAY It will promptly render bills
for water. services furnished and it
will»cértify to the Board of County
CommiSSioners of Bent County, Colo-
rado.; dellnqent rates -and charges
'Which ‘shall” become a. lien. on the
property, the . amount
be'collected in. the' same
taxes re: collect-

i ish : -
‘of -said. bonds a° statement of the re-
celpts. of: dand . ‘the disbursements for
itg water: system for the; fiscal year
'1mmedlate1y preceding. ea.ch state-
.ment, -

-(£) It will carry workmens com-
pensation, public lability and such
other forms of insurance on insur-
able water property as would ordi-
narily be carried by utilities having
similar properties of equal ‘value,
such . ‘insurance being "~ in ‘such
amounts as will protect said water
gystem and its operation.

(g) It will discontinue water ser-
vice to the user thereof if bills for
water ‘service are not paid by such
user when due.

Section 9 That nothing .in this Or-
dinance shall be construed in such
manner as to prevent the issuance
by said City of Las Animas of ad-
ditional bonds payable from the in-

by other similar property of at least |

come and.revenue derlved from the-’

§opera,tion_
vided, .ho
‘the bond
inance are
inot issue
"able ‘from
tem and-
come on’
the Wate

‘es incurréd in conn
and paymen
Z >

of or-chd ged t6 ‘the. general funds
or tax leVies of the 'said City.
Section. 11. AlLl: orgllnances, or

Ordina,nce are here.b
1rrepea1ab1e until.

the mterest thereon hall be fully
: ischarged -in

any one :or
of this Ordi-
ged Unenforce-
judgment shall

i Section 12.
lmore i

ns: hereof are

Section 13, Bv on of the - fact
that- the City . is' nét supplied. with
adequate water’ fac111t1es it {s here-
by deéclared that an’ emergencv ‘ex-
ists,. that this 'Or hance is neces-
sary for the preseryation ‘of the ‘pub-
lic peace, health:and- safety;: and
that- it shall take Jeffect five;days
after -its final publication U

ADOPTED AND: APPRO\fED Thls
| 15th day of March,?1965.

(SEAL)

LE ONARD HUDNALL
Ma,

MRS, VERA WYGLE

‘City Clerk .

Published March 18, 1965 in the
Bent -County Déemocrat.




